
 

 

April 3, 2012 
  

Iowa Senate 
  
RE: SF 2272, 9-1-1 Tax and Point of Sale Collection 
  
Dear Legislator, 

  
I write in support of legislation that provides a clear framework for collecting Iowa’s 9-1-1 tax 
on prepaid service without raising the 9-1-1 tax rate. While SF 2272 accomplishes the goal of 
reforming the 9-1-1 tax structure, it must be made revenue neutral through amendment that 
ensures 9-1-1 taxes are not raised.  

  
For legislators who have signed the Taxpayer Protection Pledge, support for SF 2272 is 
not a Pledge violation contingent upon your support for an amendment that rescinds the 
proposed tax increases in the underlying bill.  Leadership has proposed an amendment 
that would keep the wireless tax at $0.65 rather than raising it to $1.00.   

  
The legislation’s aim is to update outdated definitions to ensure the tax code reflects modern 
communications and provide a clear framework for collecting Iowa’s 9-1-1 tax on prepaid phone 
service. The current method of collecting 9-1-1 taxes for prepaid consumers, who pay as they go 
instead of receiving monthly bills, is muddled and confusing. ATR supports point-of-sale 
collection that allows retailers to collect the 9-1-1 tax at the time of the transaction. Already, at 
least 20 states have adopted point-of-sale approaches. 

  
The prime benefit from a point-of-sale approach is that it prevents double taxation while 
ensuring the tax remains transparent to consumers. For example, other methods of collection 
bake the 9-1-1 tax into the overall cost of the product or deduct the value from a customer’s 
account balance, resulting state and local sales taxes being applied to the 9-1-1 tax as well. 

  
Point-of-sale allows retailers to collect and remit the 9-1-1 tax as a separate line item on their 
receipt, preventing unauthorized double taxation and maintaining tax transparency. It brings a 
new and more efficient method of collection while preventing unintentionally higher taxes on 
prepaid consumers. 

  
While bringing clarity to emergency 9-1-1 tax collection on prepaid service is good public policy, 
such a change should never mask a tax increase. We urge you to vote for both SF 2272 and the 
amendment proposed by leadership to ensure the bill is made revenue neutral. Anything short of 
voting for both measures will perpetuate a discriminatory tax structure or raise taxes on Iowans. 

  
Please contact Kelly William Cobb or Iowa state affairs manager William Upton at 202-785-0266 
with any questions. 

  
Onward, 

 
Grover Norquist 
President, Americans for Tax Reform 


